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SUBJECT: JACKSON-NUNN AMENDMENT ON OFFSETS 

ON AUGUST 20 THE PRESIDENT SUBMITTED A REPORT TO THE 
CONGRESS ON IMPLEMENTATION OF THE JACKSON-NUNN AMENDMENT 
ON OFFSETS. TEXT FOLLOWS. 

BEGIN TEXT 

TO THE CONGRESS OF THE UNITED STATES: 

IN ACCORDANCE WITH SECTION 812(D) OF THE DEPARTMENT OF 
DEFENSE APPROPRIATION AUTHORIZATION ACT. 1974 (PUBLIC LAW 
93-155), I AM PLEASED TO SUBMIT A REPORT TO CONGRESS ON 
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DEFICIT RESULTING FROM THE DEPLOYMENT OF U.S. FORCES IN 
NATO EUROPE. 

PRESIDENT NIXON REPORTED TO THE CONGRESS ON MAY 16, 1974 
THAT THE OFFSET AGREEMENT CONCLUDED IN APRIL 1974 WITH THE 
FEDERAL REPUBLIC OF GERMANY HAD A DOLLAR VALUE OF APPROXI 
MATELY 2.22 BILLION DOLLARS OVER FISCAL YEARS 1974 AND 
1975. OF THAT AMOUNT, THE FISCAL YEAR 1974 PORTION WILL 
TOTAL APPROXIMATELY 1.1 BILLION DOLLARS AND WILL BE DIRECT- 
LY APPLICABLE TOWARD MEETING THE REQUIREMENTS OF SECTION 
812. 

SINCE PRESIDENT NIXON'S LAST REPORT, THE NATO ECONOMIC 
DIRECTORATE HAS CONCLUDED A STUDY SHOWING THE PAYMENTS 
FOR MILITARY-RELATED ITEMS FROM THE UNITED STATES BY 
ALLIES OTHER THAN THE FEDERAL REPUBLIC OF GERMANY SHOULD 
AMOUNT TO APPROXIMATELY 1 BILLION DOLLARS. WHEN THAT 
AMOUNT IS ADDED TO THE FISCAL YEAR 1974 PORTION OF THE 
OFFSET AGREEMENT WITH GERMANY, IT BECOMES CLEAR THAT THE 
UNITED STATES SHOULD BE ABLE TO OFFSET THE 2.1 BILLION 
DOLLARS MILITARY FOREIGN EXCHANGE EXPENDITURES RESULTING 
FROM THE DEPLOYMENT OF OUR FORCES IN NATO EUROPE 
DURING FISCAL YEAR 1974. ACCORDINGLY, I CAN REPORT TO 
THE CONGRESS THAT THE REQUIREMENTS OF SECTION 812 SHOULD 
BE MET. 

END TEXT. 

KISSINGER 
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